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A former tour operator, Pook said he conceived the idea
two years ago following a luncheon with Bob Lichtenhan
and Paul Baessler, managers of the Long Beach convention
and news bureaus, respectively.

"They told me about the new convention center that is
being built and we discussed the problem of bringing people
to Long Beach, convincing them it was a fun place to go.

"Ten days later I came up with the idea for the Grand Prix.
Auto racing, tennis and soccer are the only truly interna-
tional sports, and Formula I racing cuts the swath through
every income and educational bracket. It is recognized
throughout the world and would present an opportunity to
gain overnight international recognition for the city.

"First I contacted (racer) Dan Gurney, who was a little
skeptical, but liked the idea and suggested we talk to (racing

A crowd of 700,000 is expected,
with booking of 4,000 hotel rooms.

manager) Les Richter. Richter thought we were both crazy,
but then became involved and the idea grew."

Other founders and board members are Long Beach
Attny. Don Dyer and a stockbrokers John R. Queen Jr. and
Stewart C. Elner.

The six principals have invested about $40,000 of their
own funds and a lot of man-hours in getting the race
organized, Pook said. Additional funding is being arranged
through a special intrastate public offering to raise from
$950,000 to $1,575,000 for operational and organizational
expenses.

"We raised over half the amount the first week we went
public, and already have the balance committed," Pook
said.

Long Beach city officials agreed to advance $400,000 for
street work that was already scheduled in the master
plan, and to pay another $101,500 for special reinforcing,
pavement, curbs and safety barriers that will be paid back
by the race promoters.

"Once the city was convinced, we had to go after the
Sports Car Club of America (SCCA) for their sanction, and
then to the international body in Paris and Geneva for its
approval," Pook said.

"With 11 other nations asking for a Grand Prix, it was
not easy to convince them that the United States should
have a second race, and then to sell the various sub-com-
missions on the safety and viability of our course and find

u suitable sport on the calendar" Pook added.
"And finally we had to go before the Regional Coastal

Zone Commission and convince them the race would not
have an adverse ecological effect, and then go to the State
Costal Zone Commission with the same story after the re-
gional board's approval was appealed by an irate citizen."

Under terms of its 10-year agreement and five-year re-
newal option with the city, the Grand Prix group will pay
Long Beach, $40,000 the first year, $100,000 each for the
second and third year and $125,000 for the fourth year,
after which it will be renegotiated.

The city will also bill the race for additional costs of fire,
police and health department services.

Before the city gave its blessing, considerable figuring
was done by Hal Martin, city consultant for economic and
financial planning, who finally gave the event his fiscal
blessing.

Pook points out that the Watkins Glen race last year
had an attendance of 150,000 and said he is figuring that
Long Beach will draw nearly 100,000 for the Grand Prix
with tickets priced from $10 to $35 per seat. He expects
about 70,000 for the Formula 5000 race in September.

The race promoters last week signed a three-year,
$250.000 contract with CBS for television rights, including
live international coverage except in Southern California
where the race will be blacked out unless all seats are
sold.

Based on a paid attendance of 96,000 and 70,000, respec-
tively, for the races, Pook said ticket income would be
$1,798,831 for the Grand Prix and another $934,314 for the
September race

Additional income from television, sponsorship fees,
concessions, souvenirs, advertising sales, documentary
films, and other sources should boost total gross income
for the GrandPrix to $2.25 million and somewhat less than

that for the Formula 5000, Pook added. He estimates less
than half the gross will go for operational expenses, leav-
ing a tidy profit for him his partners and investors.

But the main benefit of the race to Long Beach will be
its publicity and promotional value.

The city has an annual budget of $500,000 for promotion

'The association with Monaco and
the international jet-set is natural.'

and convention solicitation, with $120.000 of that spent in
paid advertising.

According to Baessler, worldwide television coverage of
the race will in itself be worth more to Long Beach than
is now spent over several years for publicity.and advertis-
ing.

"Even though it is the sixth-largest city in California,
Long Beach has always suffered in being overshadowed
by Los Angeles and confused with San Diego," Baessler
said. "Even when the Queen Mary arrived here, Associat-
ed Press moved a story saying it was in San Diego.

• "The race will give Long Beach a character of its own
focus international attention on the city. The association
with Monaco and the international jet-set that follows
such events are a natural."

•

Lichtenhan said he is already getting requests for blocks
of hotel rooms from across the United States and Canada.

Press headquarters will be in the Queen's Way Hilton,
and with requests for press accreditation expected from
more than 1,200 media representatives, the 200 rooms
there will be filled.

Race headquarters will be aboard the Queen Mary
Hyatt Hotel where all 400 rooms are being held for parti-
cipants and their entourage.

With at least 100,000 expected to hit town for the event,
Lichtenhan is confident a) I 4,000 hotel rooms in Long
Beach will be booked well in advance, with Orange Coun-
ty and other nearby communities getting the overflow.

Not too shabby, considering the biggest thing to hit
Long Beach heretofore was the American Bowling Con-
gress which three years ago had an attendance of 85,000
spread over a two-month period.

Lichtenhan said his department has budgeted $15,000
for press and VIP hospitality and points out,that the race
may help attract another major hotel developer the city
has been beating the bushes for, and may even result in a
few bookings for the new convention facility when it
.opens in 1978.

He said the convention bureau intends to merchandise
the race much like Pasadena does the Rose Parade. The
fact that the Pacific Terrace Convention Center now un-
der construction lies right in the middle of the race course
and the Queen Mary looms in the background—where TV
cameras can't miss them—assure publicity throughout the
world.
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$400,000

In Escrow

For Prix
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uaivert a green flag at the
Uing Beach Grand Prix today
(in notifieation frntn two bank
escrow officers that race pro-
m o t e r s h a d a c c u m u l a t e d
$400.000 in capital before last
night 's deadline.

Certification that the mon-
ey had been raised was de-
livered well after the close of
business to Assistant City
Manager Wil l iam Talley. re-
moving neat ly the last hurdle
for race promoters to cross
before iva l ida t ing their long-
term contract with the city to
s tage m a j o r p r o f e s s i o n a l
events in the downtown streets
of the beach city.

The first event scheduled is
a I SAC-SCCA formula 5000
race on Sept. 28. That is ac-
tually a shakedwon for the pre-
cedent shattering Grand Prix
\ \est w o r l d championship
formula 1 race scheduled for
March 2S. 1!I7B.

Yesterday's deadline was a
"good faith'" showing required
under terms of the city's con-
tract with Grand Prix Assn. of
I xmg Beach. Inc.. the com
pany formed to produce the

races A minimum figure of
$400.01)0 had been set by John
Mansoll some months earlier,
but thi 're were indications that
the city might accept a lower
figure.

T h e r e a s o n w a s t h a t
GPA1..M. Inc.. has to rasie a
total of $700.000 by Aug 1'5 to
satisfy requirements of the
s t a t e ' s Corpo ra t i ons C o m -
mission, the watchdog agency
for Ul t ra - s ta le slock o f f e r i ngs .
! n l i l the $700.001) is raised, all
funds are impounded.

Talley. noting that the mon-
ey is s t i l l impounded, insi.ited
on alfidavits from the Santa
.-Vita brand] of the Bank of
California and the Harbor
Bank in Long Beach account-
ing for the amount claimed by
GPAI.B. Inc. The Bank of Cali-
fornia reported a total deposit
of $387,500 and Harbor Bank,
$12.500.

The' race enterprise has
now secured the approvals of
two frequently warring sanc-
tion bodies. United States Auto
C'lub and Sports Car Club of
America, plus the Auto Com-
petition Committee of the I . S . .
C o m i t e Spor t ive I n t e r n a -
tionale in Paris, the Grand
Prix Drivers Assn., Formula 1
Constructors Assn. and state
and local bureaucracies.

Coastal Zoning Commission
approved the racing project. 8
to 4. after only one significant
delay. As a concession to en-
vironmentalists, the race pro-
moters promised to spend
about $15 a head to transport
out of the area on race days
those senior citizens who live
on the race course itself, to get
them away from high noise
levels. This could affect 700 to
1.400 persons.

The approved race course
r o u g h 1 y e n c i r c l e s t h e
beachfront auditorium that o v -
erlooks the harbor and will use
por t ions o f Ocean B l v d . .
Linden Ave.. Shoreline L)r. and
Pine Ave. Spectators on both
sides of the "track" wi l l be
protected by modern fences
and crash barners.

H e a d i n g t h e c o m p a n y
which will stage the race is
English-born Christopher K.
Pook, a travel agent. I l ls man-
agement team includes Atty.
Don Dyer, a prominent civic
figure in the beach ci ty;
f o r m e r race d r i v e r D a n
Gumey; securities brokers
Stewart Klner and .Jack Queen
Jr.

R e p l a c i n g f o r m e r r a c e
director Les Hichter is the I 'n -
ited States' only world cham-
pion formula 1 driver ( l ! ) ( i l ) ,
Phil Hill. Hichter dropped out.
pleading the press of other
business. Chief steward for the
September race will be Tom
Binford. best known as the
chief steward who replaced
Harland Fengler at the Indian-
apolis 500 but also one of the
most accomplished racing of-
ficials in the world.

Chicago Inttrnatiwal
At Chicago

Grand Prix backers
meet city's deadline

By JOANNE NORRIS
Staff Writer

The Long Beach Grand Prix moved
a lap closer to reality Tuesday night as
Grand Prix Association officials—after
a day of last-minute scrambling to col-
lect investments—met their city-im-
posed deadline for establishing a $400,-
000 escrow account to prove their fiscal
capability.

Nearing the finish line—after one
deadline delay—Association President
Chris Pook phoned Assistant City Man-
ager William Talley at 4:49 p.m. to ask
for an additional two hours so one check
signed incorrectly, according to Pook,
could be returned to the investor for
correction.

By 7 p.m. Talley had a letter from
Harbor Bank at 777 E. Ocean Blvd.,
saying LBGPA had $12,500 on deposit
there. At 7:32 p.m., a letter from the
Santa Ana main branch of the Bank of
California was delivered to Talley stat-
ing there was $387,500 in an escrow
account there.

Even though the $12.500 is merely
on deposit and not in escrow. Talley
said he and City Manager John Mansell
are satisfied the LBGPA has met its
requirements.

The city now will proceed. Tallev-
said, wi th some $44.000 in improve-
ments to streets, curbs and cutters on
the 2.3-mile downtown Long Beach
course. It also is mm -ing up about $400.-
000 in already budgeted street improve-
ments.

Earlier Tuesday Mansell indicated
the city might grant still another exten-
sion to Pook and his Grand Prix
assciates if "they came close" Tuesday
to the $400,000 the city required to prove
the financial reliability of the racing
group.

Next deadline the money-raisers
face is one on Aug. 25 imposed by the
California Corporations Commission By
that date race promoters must have
$700,000 in escrow or all money wil l be
returned to the investors and the race
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will be another city dream which didn't
come true.

But since road improvements—to
say nothing of ticket sales and program
planning—can't wait until just a month
shy of the Sept. 28 date for the first
race, they will proceed as additional
investors are approached during the
next 40 days.

The LBGPA early this month an-
nounced that because of a drop in the
cost of safety equipment, it had been
able to reduce its total capital needs
from $1,575,000 to $1 million. But it still
has a long way to go and a select group,
as prescribed in its stock prospectus—
Californians with incomes of $30,000 or
above and an interest in racing—to
choose from.

Under its 10-year agreement with
the city, the association will pay the
city $40,000 the first year, $100,000 each
for the second and third years and $125,-
000 for the fourth year, with renegotia-
tion for the remaining period.

The Sept. 28 Formula 5000 to give
the course—down Ocean Boulevard to
Pine Avenue to Shoreline Drive and
back up Linden Avenue—its baptism
will be followed next March by a
Monaco-type Formula 1 race for single-
seat, open-cockpit, open-wheel cars with
a maximum engine size of 3 liters.

Original deadline set by the city for
LBGPA s show of financial good faith
was May 28 but this was extended to
July 15 because of a delay in approval
of the race from the California Coastal
Zone Commission.

Meantime, founding member and
race director Les Richter resigned be-
cause of demands of the board of direc-
tors of Riverside International Speed-
way, where he is race promoter.

He was replaced as race director
late last week by racing luminary Phil
Hill, who said he was brought into the
association by fellow racer Dan Gurney,
another association founder. A second
new addition to the LBGPA line-up is
Tom Binford, president of the Auto
Competitor Committee for the United
States who will serve as race steward.

John Queen, a Long Beach stockbro-
ker who is one of the officials of the
association, said at noon Tuesday the
race promoters had their money plus "a
small contingency." He said he was
leaving his office to collect checks dur-
ing the afternoon, indicating the associ-
ation was making some last-minute
efforts to come up with the $400,000.

Now with city demands met, race
promoters have only the California Cor-
porations Commission to satisfy and a
little more than a month to find the
$300,000 to do it.


